
RESOLUTION NO. 473

A RESO'LUTION:REQUESTING APPROVAL OF COMPUTER LEASE
AGREEMENT

WtrEREAS~ the city staff has prepared a report on the above

captioned sUbject which is attached hereto as Exhibit "All; and

WHEREAS j the governing body of Lessee has determined that

a true and very real need exists for the acqUisition of the Equipment

described in the Municipal Lease and Option Agreement presente.d to

this meeting; and

WHEREAS, the governing body of Lessee has taken the necessary

stepsl including any legal bidding requirements l under applicable law

to arrange for the acquisition of such equipment.

NOW, THEREFORE j BE IT RESOLVED, by the govering body of

Lessee that the terms of said Municipal Lease and Option Agreement

are in the best interests of Lessee for the acqUisition of such

equipment, and the governing body of Lessee designates and confirms

the following persons to execute and deliver, and to witness (or

attest), respectivelYI the Security Pacific Capital Markets Group

Municipal 'Lease and Option Agreement and any related decuments

necessary to the consummation of the transactions contemplated by

the Municipal Lease and Option Agreement.

RESOLUTION NO. 473
CB-R..128-85
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(Name of Party to Execute
Municipal Lease & Option Agreement)

(Title)

(Title)(Name· of Party to Attest or
Witness Municipal Lease & Option
Agreement )

The under(3igned further certifies that the above resolution

has not been repealed or amended and remains in full force and effect

and further certifies that the above and foregoing Municipal Lease

and Option Agreement is the same as presented at said meeting of the

governing body of Lessee.

Secretary/Clerk

Date

ADOETED by the City Council of the City of Wilsonville at

a regUlar meeting thereof this 15th day of April) 1985) and filed

with the Wilsonville City

ATTEST:

DEANNA J. ~A M) City Recorder
il
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CITY OF WILIONVILLE

MEMO
~Aj;i~l 15. 1985

TO: Mayor and City Council

FRO~1: Ray Shorten, Account; n9 Dtrector

RE: 'IApproval of Municipal Lease and Opt ton agreement ll

At the time you received your Counctl packets, all pertinent informatton

had not been received,

Attached please find a copy of the lease agreement anq a memo from

city legal council.

Recommendation:

Approve Municipal lease and option agreement with

Security Pacific Capitol ~arkets Group and authorize staff to prepare

application forms for Mayors signature.

Ray Shorten

P?f1~~
Accounting Director

RS:rp



CITY OF WILSONVILLE

MEMO
April 11, 1985

DATE

TO: Mayor and City Council

FROM: Ray Shorten, Accounting Director

RI;:: "Approval of Computer lease agreement"

The lease purchase agreement on Computer System requires specific

action by City Council.

The City Attorney has prepared the necessary forms for this agreement.

Recommendation:

Approve the lease purchase agreement with

Security Capital Markets Group, as approved by the City Attorney.

Ray Shorten

cJ(cV1'$~.~
ACCOUn~g Director

RS:rp



MICHAEL E. KOHLHOFF

MEMO TO

FROM

DATE

RE

Dear Ray:

LAw OFFICES OF

MICHAEL E. KOHLHOFF g ASSOCIATES
FORUM WEST BUILDING. SUITE I

P. O. Box70G-9475 S.W. WILSONVILLE ROAD

WILSONVILLE, OR.ECON 97070
TELEPHONE (503) 682-3955

Ray Shorten

Michael E. ~ohlhoff

April 15, 1985

Municipal Lease and Option Agreement

BETH ELLEN MARKS

JOHN T. GIBBON

Please be advised I reviewed the copy of the Municipal
Lease and Option Agreement submitted by Security Pacific
Capital Markets Group. I approve of it as to form. Enclosed
is an Exhibit "8", an opinion letter to be attached. Upon the
Council's approval of this Agreement, the appropriate City
officers should execute same. I will then execute Exhibit
"8". I have left the date blank and signature line blank to be
filled in on accomplishment of the above.

.,
i; ?-e'

• 'V t-. ,

MEK:ljg



M'CHAI;L E. KOHLHOFF

LAw OFFICES OF

MICHAEL E. KOHLHOFF ~ ASSOCIATES
FORUM WEST BUILDINC. SUITE I

P. O. Box70G·9475 S.W. WILSONVILLE RoAD

WILSONVILLE. OREGON 97070
TELEPHONE (5031 682·3955

BETH ELLEN MAR.KS

JOHN T. GIBBON

Agreement No.----
EXHIBIT B

OPINION OF LESSEE'S COUNSEL

Lessee: City of Wilsonville

Date of Agreement: April , 1985

Lessor's Name and Address: Security Pacific Capital Markets
Group, 410 17th Street, Suite 1150, Denver, Colorado 80202

Gentlemen:

As counsel for City of Wilsonville ("Lessee"), I have
examined duly executed originals of the Municipal Lease and
Option Agreement (the "Agreement") dated April , 1985,
between Lessee and Security Pacific Capital Markets Group
("Lessor"), and the proceedings taken by Lessee to authorize
and execute the Agreement. Based upon the examination and upon
such other examination as I have deemed necessary or
appropriate, I am of the opinion that:

1. Lessee is a pUblic body, corporate and politic,
legally existing under the laws of the State of Oregon.

2. The Agreement has been dUly authorized, executed
and delivered by Lessee, pursuant to Constitutional, statutory
and/or home rule provision which authorizes this transaction
and Resolution No. , state of Authorization, attached as
Exhibit A to the Agreement.

3. The Agreement is a legal, valid and binding
obligation of Lessee, enforceable in accordance with its
terms. In the event the Lessor obtains a judgment against
Lessee in money damages, as a result of an event of default
under the Agreement, Lessee will be obligated to pay such
jUdgment.

4. Applicable public bidding requirements have been
complied with.

5. To the best of my knowledge, no litigation is
pending or threatened in any court or other tribunal, state or
Federal, in any way questioning or affecting the validity of
the resolution or the Agreement.



EXHIBIT "B"
OPINION LETTER

6.
Wilsonville
I know said
forth below

The signatures of the officers of City of
which appear on the Agreement are true and genuine;
officers and know them to hold the offices set
their names.

7. The Equipment leased pursuant to the Agreement
constitutes personal property and when sUbjected to use by
Lessee will not be or become fixtures under applicable law.

8. The Municipality is a political subdivison within
the meaning of Section 103 of the Internal Revenue Code and the
related regulations and rulings and that the portion of
payments identified as deferred interest charges to maturity,
upon receipt, will not be includable in Federal gross income
under statutes, regulations, court decisions and rulings
eXisting on the date of this opinion and consequently, will be
exempt from present Federal income taxes and income tax of the
state of Oregon.

Very truly yours,

Michael E. Kohlhoff
City Attorney

MEK:ljg



MUNICIPAL LEASE AND OPTION AGREEMENT
Lessor; Security Pacific Capital Markets Group

410 17th Street, Suite 1150
Denver, Colorado 80202

Lessee: City of Wilsonville
P. 0" Box 220
Wilsonville, Oregon 97070

Agreement # 664

This Municipal Lsase and Option Agreement (the ·Agreement1 entered into between 5ecurity Pacific Capital Markets Group, adivision of Security Pacific National Bank. a

National banking association (·Lessor1, and __.....C...1...• tyloo,l-_Q"""""f--"W..i...l...so""""llV......."...i ...l ...l...e_~ (·Lessee1.

a body corporate and politic duly organiZed and existing under the laws of the State of_--lOrego......=:l""""n...·-------- (·State1;

WITNESSETH:

WHEREAS, Lessordesires to lease the Equipment. as hereinafterdefined, to Lessee. and Lessee desires to lease the Equipment from Lessor. subject to the terms
and conditions of and for the purposes set forth in this Agreement; and

WHEREAS, Lessee is authorized under the Constitution and laws of the State to enter into this Agreement for the purposes set forth herein;

NOW, THEREFORE, for and in consideration of the premises hereinafter contained, the parties hereby agree as follows:

ARTICLE I

COVENANTS OF LESSEE
Lessee ropresents, covenants and warrants, for the benefit of Lessor and its assigoess, as follows;
(a) Lessee Is a public body, corporate and politic, duly organized and existing under the Constitution and laws of the State.
(b) Lessoe will do or cause to be done all things necessary to preserve and keep in full force and effect its existence as a body corporate and politic.
(c) Lessee Is authorized under the Constitution and laws of the State to enter into this Agreement and the transaction contemplated hereby, and to perform all of its

obligations hereUnder.
(d) Lessee has been dUly authoriZed to execute and deliver this Agreement under the terms and provisions of the resolution of its goveming body, attached hereto

as Exhibit A, or by .other appropriate official approval, and further represents, covenants and warrants that all requirements have been met, and procedures have
occurred in ordor to ensure the enforceability of this Agreement, and Lessee has complied with such public bidding requirements as may be applicable to this Agreement
and the acquisition by Lessee of the Equipment hereunder. Lessee shall cause to be executed an opinion of its counsel substantially in the form attached hereto as
Exhibit B.

(e) During the term of this Agreement, the Equipmentwill be used by Lessee only for the purpose of performing one or more governmental orproprietary functions of
Lessee consistent with the permissible scope of Lessee's authority and will not be used in a trade or business of any person or entity other than the Lessee,

(I) During the period this Agreement is In force, Lessee will annually provide Lessor with current financial statements, budgets, proof of appropriation for the ensuing
fiscal year and such other financial information relating to the ability of Lessee to continua this Agreement as may be reasonably requested by Lessor or its assignee.

(g) The Equipment will have a useful life in the hands of the Lessee that is substantially In excess of the Ori~lnal Term and all Renewal Terms.
(h) The Equipment Is, and during the period this Agreement Is in force will remain, personal propertyand when subjected to use by the Lessee under this Agreement,

will not be or become fixtures.
ARTICLE n

DEANmONS
The following terms will have the meanings Indicated below unless the context clearly requires otherwise:
·Agreement"means this Municipal Lease and Oplion Agreemont, including the Exhibits attached hereto, as the same may be supplemented oramended from time

to time In accordance with the terms hereof.
"Commencement Date" is the date whon the term of this Agreement begins and Lessee's obligation to pay rent accrues, which date shall be the date on which the

Equipment is accepted by Lessee as indicated on the Certificate of Acceptance attached hereto as Exhibit F. .
"EqUipment" means the property described in Exhibil 0 and which is the subject 01 this Agreement.
'1.ease Term· means the Original Teml and all Renewal TemlS prOVlded for tn thIS Agreement under 5ection 4.01.
'1.essee· maans the entity whICh is described in the first paragraph of thIS Agreement and whlch is leasing the Equipment from Lessor under the provisions oflhts

Agree-t=.means (II Security PacifIC Capital Markets Groop.lIClIng as Lessor hereunder; (iil8l1y survMng. resulting or transferee corporation; and (iiI) except wtlera the context
requves otherwise. 8llY lISSlgnee(s) 01 Lessor.

"Original Teml· means the period from the Commencement Date until the end 01 the fiscal year of Lessee in eNect at the Commencement Date
"Purchase Price" means tho amount which Lessee may. in iii dISCretIOn, pay 10 l.essor in order to purchase the EqUIpment. as $01 forth In Exhibit E hefe!0
"ReneWalTerms· means the automatIC renewal terms of thiS Agreement as provided for In ArtICle IV of thIS ~rementl ellCh having aduratiOn 01 one year and a term

co-extenSiVe with the Lessee's flSC81 yoar except tho last 01 such automatIC renewallorrnswhich shall endon the doe dale of the tast Rontal Payment set forth In Exhibite
to Itlls Agreement

"Rental Payments- means the basic rental payments payable by lessee pursuant to the proVISIonS of thIS Agreement dUring the Lease Term. payable ll'\
COIlSIdon!bonof the nghl 01 Lessee to use lhe EqUIpment dunng tho then current portIOn of the Lease Teml Rental Paymentsshall be payable byLessee 10 the Lessor Of
Its as5Ignee In the amounts and at tho times dunng the Lease Term. as set forth In ExhIbit E 01 thts Agreement

"VendOr· means tho manufadurer 01 tho EqUipment as well as the agents or dealors 01 the manufacturer from whom Lessor purchased Of IS purchasing the
Equipment

ARTICLE "'

LEASE OF EQUIPMENT

l.bssot heteby demISeS, leases And lets to LlIs5&e. and Lessoe tents lem$ and llIl'es from LOI5Of. the Equipment, in acx:ordance with the~ 01 1M
Agreement. to have and 10 hold lor the t.oase Term



ARTICLE IV

LEASE. TERM

section 4.01. Commencement or Lee.. Term. The Original Term of this Agr&emem shall COllYl'IeOC8 on the~t bate as Inckated inExhibfl F and
shall terminate the last day of Lessee's ?Jrrent. fiscal year. The Lease Term will be. automatically~ al the end of~.0rIal.nalTttm or anyReMWal Term lor an
.cIdi1ionaI one year. unless the Lessee gIves wntIen notIce to Lessor not less than rnnety (90) dayspoor to the end of the Original 'r1ll'l11 or ReMwalTelTTl then in effect. or
such greater notice as may be provided in Article VI. of Lessee's intenliof1to terminate this Agreement at the end of the Original Termor the \hen cwrent Renewal Term
pursuant to Article XI or Article VI, as the case may be. The terms and conditions during any Renewal Term shall be the aame IS Ihe lellnS and conditions during the
Original Term. except thai the Rental Payments shall be as provided in Exhibit E of this Agreement.

Section ".02. T.-mlnatlon or LMN Tenn. The Lease Term will terminate upon the earliest of any of the following even1I:
(a) the explralion 01 the Original Term or any Renewal Term 01 this Agreement and the nonrenewal 01 this Agreement In the ~nl of nonapproprialiof1 of funds

pursuant to SectiOn 6.06;
(b) the exercise by Leeee 01 the option to purchase tile Equipment granted under the provlsioos 01 Articles IX or Xl 01 thIt Agreement"
(c) a default by Lessee Bnd Lassor's election to terminate this Agreement under Article XIII; or •
(d) the payment by Lessee 01 all Rental Payments authorized 01' required to be pald by Lessee hereunder.

i\RTlCLE V

ENJOYMENT OF EQUIPMENT

Lesaor hereby covenants to proVIde Lessee during the Lease Term wfth quiet use and enjoyment 01 the Equipment, and Lessee ahall during the Lease Term
peaceably and qUietly. have and hold and enjoy the Equipment.. without suit, trouble 01' hindrance from Lessor, e)lcept as expressly "tforth In this Agreement.

Lesaor shall have the right at all reasonable times during bUSiness hours to enter Into and upon the property 01 Lessee tor the purpoee ollnapectlng the Equipment,

ARTICLE VI

RENTAL PAYMENTS

5ection 6,01. Rentli Payments to Constitute a Current ExpenH or La...... Lesaor and Lessee understand and inland that the obligation of Lessee to pay
Rental Payments hereunder shall constitute a current expense 01 Lessee and shall not in any way be construed to be 8 debt of Lessee In contravention ot any applicable
constitutional or statutory limitations or requirements conceming the creation of indebtedness by Lessee. nor shall anything contafned herein constitute apledge of the
general tax revenues, funds or monies of Lessee.

section 6.02, Payment or ~tal Payment. Lessee shall pay Rental Payments, exclUsively from legally available funds. in lawful money of the United States of
America to Lessor or. In the event of assignment by Lessor, to its assignee. in the amounts and on the dates set forth in Exhibit E hereto. Rental Payments shall be In
consideration for Lessee's use of the Equipment during the applicable year In Which such payments are due,

section 6.03. Interest and Prlnclpal Component•. A portion of each Lease Rental Payment is palcI as, and represents payment 01. interest. and the balance 0'
each Rental Payment is paid as, and represents payment of. principal. Exhibit E hereto sets forth the interest component and the principal component of each Rental
Payment during the Lease Term.

Section 6.04. Rental Payments to be Unconclltlonal. The obligations of Lessee to make payment 01 the Rental Payments required uoclerthis Article VI and other
sections hereof, and to perform and observe the covenants and agreements contained herein, shall be absolute and uncondi1ionaJ in all events. except as expfessly
provided under this Agreement. Notwithstanding any dispute between Lessee and Lessor. any Vendor or any other person. Lessee shall make an payments 01 Rental
Payments when due and shall not withhold any Rental Payments pending final resolution 01 such dispute. nor shall Lessee assert an)' r:tght 01 set-off or counterclaim
.against Its obligation to make such payments reqUIred under this Agreement. Lessee's obligation to make Rental Payments during the OriginalTerm or the then current
oieneWal Term shall not be abated through accident or unforeseen circumstances

Section 6.05. Continuation or Lease Term by Lessee Lessee intends, subject to the provisions 01 Section 6.06. to continue the Lease Tenn through the Original
Term and all of the Renewal Terms and 10 pay the Rental Payments hereunder. Lessee reasonably believes that legally available funds of an amount sulficient to make
all Rental Payments during the Original Term and each 01 the Renewal Terms can be obtained. Lessee further intends to do all things lawfully withm its power to obtain
and maintain funds lrom Which the Rental Payments may be made, including making provision lor such payments to the extent necessary in each biannual 01' annual
budget submitted and adopted in accordance with applicable provisions of state law. to have such portJon of the budget approved. and to exhaust all available reviews
and appeals in the event such portion of the budget IS not approved,

Section 6.06 Nonapproprlatlon. In the event sufficient funds shall not be appropriated for the payment of the Rental Payments required to be paid in the next
ocx:urring Renewal Term, and if Lessee has no funds legally available lor Rental Payments from other sources. then Lessee may terminate this Agreement at the end 01
the then current Original Term or Renewal Term. and Lessee shall not be obligated to make paymentof the Rental Payments provided for in this Agreement beyond the
then current Original or Renewal Term. Lessee agrees to deliver notice to Lessor of such termmabon at least ninely (90) days prior 10 the end 01 the thencurrent Onglnal
or Renewal Term. II this Agreement is terminated under this Section 6.06, Lessee agrees peaceably to deliver the Equipment to Lessor at the Iocahon specified by
Lessor. To the extent laWful. Lessee shall not, until the date on which the next occumng Renewal Term would have ended. expend any funds for the purchase or use of
equipment similar to the Equipment subject to thIS Agreement.

ARTlCLE VII

TTTLE TO EaUIPMENTj SECURITY INTEREST

section 7.01 T1tJe to the Equipment. During the lerm of this Agreement. title to me Equipment and any and all add/lions. repairs. replacements or modifICations
shall vest In Lessee. subjeclto the rights 01 Lessor under thiS Agreement. In the event of defauh as sellortil in 5ection 13.02 or nonappropnabon as setlorlh 111 SectIon
6.06, title to EqUipment. shall immediately vest In lessor. and Lessee will reasonably surrender possession of thfl Equipment to lessor.

S8c1101l 7,02 Securltylntereat To secure the payment of all of Lessee's obligatIOnS under th,s Agreement, Lessee grants to Lessor a security Inlerestconstrtuting
a first hen on the Equipment and on all additions. attachments. acceSSIons and SUbstitutIOnS thereto. and on any proceeds therefrom lessee agrees to execute such
IIdditional documents. including finanCIng statemenls, affidaVIts. nobCes and similar InStruments. in !oml sabslac10ry to Lessor. which Lessor deems necessary or
appropriale to establish and maintain its secunly Interest. and upon assignment. the secunty Interest of any asstgnee 01 Lessor. 10 the EQUIPITIenl

ARTICLE VIII

MAINTENANCE; MODlACATION: TAXES;
INSURANCE AND OTHER CHARGES

SectIon 801 Malntanance of equipment by La-uee Lessee agrees thai at all limes dunng the Le.ase Term Lessee WIll. Bt Lessee s own COS1 and expense.
maintaln. preserve and keep the Equipment In good repair. working order and cond,hon and that Lessee W1lllrom tlfrle to IItTMl make or cause" be made a,1"leCeSSary
and propel' repaIrs, replacements and renewals Lessor shall have no responSibilIty In any 01 these matters, 01' for the makn'S of llnprDVements or adc!.~ 10 the
Equlpmenl If requested by LeSSO!. Lessee Wlli enter InlO a mamlenance contrac1 lor the EQUipment WIth Vendor.

SectIon 8 02 Taxes, Other Governmentsl Charges and UtIlity Charges The partres to ItIIS Agreement COntemplate that !he EQU~t will be used for a
povemmenlaf 01' propn<!lary purpose 01 Lesseoe and. therefore. that the EqUipment WIll be eXlMTlpl1rom an taxes presently assessed and levied witt!~ t:: personal
~ In the event thaI the use. possesSlOIl 01' acquIsitIOn of the EqulprTle<'lt IS fOUnd to be subtect to taxabon In Bny lorm (except for Income taxes of Lessor, ...es.see
will pay dunng the Lease Term as the same respec1lVely come due. alllAxes and gcM!mmenta1 charges of any lund whatsoever that may al anylJme bt 'lawfully
assessed or levied against or WIth respect to the EqUipment and any equrpment or otherproperty acqurted by Lessee In subslitutlOll fIX. as a renewal orr~~"t of.
IX • modlflCallOn. Improvemenl 01' addillon to the EqUIpment as wei! as all gas waler stea'TIelectncrty heat, power. telephone utIlity and other charges lnC"..:M'd In the
operabon. maintenance. use. occupancy and Upl(eep ot the EQUipment prOVIded thai WIth respect 10 anygovemmental charges that may lawfully be paid 11'=a~lments
OYer a penod of years Lessee Shall be obligated to pay only such Insta~ttl'lents as have accrued dunng the time thIS Agreement IS tlIelfect

SectIOn 8 03 Provllloni Regarding lnsur.n~ AllIS own expense lessee $hall cause easualty. publIC liability and propertyda~ &nsurallCe to be:::.ao-oed' lind
m&lntalned or shall demonstrate to the sahs1actl()l'l 01 Lessor lha! acklQaulcsell·snsUfallCe IS proVIded With respect to the Equ.pmeo! wfloen! to~ No ,:cull
Insurable Vallie (as Ihalterm IS heremaher def'ned/ol tne EQUfP'lletlt and 10 prOfect lessor from 111O!:ly In a!1 events All Insurance proctoeods tromcaS\l'~ 1c"~:.t'5 Shall
be payable as hereIOaHe' provided I" thlS AgrOO"lelll lessee Shal lUrlllS" t~ lCSSOl certllClter. t!VlCIeO(:tOg sutl' coverage IhtovgtlOu11'W!' It!Me Tell"" A'llt>-<a1Yely



• L.e:ssee may Insure lhe Equlpmenl under a blankellnsurance pOlICy or pOlICIeS whICh cover notonly the Equipment bul olher Pfl>Ptrties " Lessee shall IllIUIlIlimilar
properties by sell'insurance. Lessee will ,nsure the EQuipment by means 01 an adequate Insurance fund.

The term "Full Insurable Value" as used herem shall mean lhe full replacement value or the Equipment.
Any Insurance policy pursuanllo th,s SedIOll 803 shall be so wrrtten or endorsed as 10 make ~ses. if any. payable 10 Ll:rlill&e and lessor as thetr respective

lllIerests mayappellr The Net Proceeds (as defined In Section 9.0t}ol the Insurance reqUIred In Ih,S SectIOn 8.03 shall be applied liS ptOvided mArtICle IX tle1'eof EaCh
insurance policy provided for In Ih,s Section 803 shall conlaln a PfOVISIOO 10 lhe eHect Ihat the ,"surance company shall not cencoll~ POlicy or modify it materially and
adversely to Ihe Interest 01 Lessor wllhovl f'rst glV,"g wntten nollCe tIlereof to Lessor at least 10 days in advance of sue:h C8ne<tIlOh6n.

Sect,on 8.04. Advances. In the event lessee shall fail to ma,"la," the full Insurance coverage ~eqUtred by Ih,s.Agreement or llMIIlllil10 keep the Equipment in good
repair and operallr'lg condlt,on. lessor may (but shall be uhdef no obl.gabOn 10) purcnase!he required pOlICI8S of Insurance and pay the Pfemiurns on ltle same or may
make such repairs or replacements as are necessary and provide for paymentlhereof; and all amounts so advan~ thereforby L~llor shall become llt'Iditional renl for
the tIlen current Ong,nal Term or Renewal Term. which amounts. logelher WIth ,nlereslthereon. lessee agrees 10 pay.

ARnCLE IX

DAMAGE, DESTRUCTION AND CONDEMNATION:
USE OF NET PROCEEDS

Section 9.01. Dama"a, o.atruetlon and Condemnation. Unless Lessee Shall have $l(erclsed its option 10 purchase Ihe Equlpmeht by making paymenl of the
Purchase Price as provided herein. if pnorto the termination of the Lease Term (a) lhe EQUipment or any portIon Ihereof is deslroyed (In Whole Of in part) or is damaged
by fire or olher casually or (b) litle 10. or Ihe lemporary use oflhe Equipment or any part thereof shall be taken under Ihe exercise oflhe pawerofeminent domain by any
govemmenlal body or by any person. firm or corporation acting undergovemmenlal aulhority. Lessee and Lessor will caUStl Ihtl Net Proceeds of any insurance claim or
condemnabon award 10 be apphed to the prompt repair, restoration. modificahor. or improvemenl of Ihe Equipment. Any balance of the Nal Proceeds ",maining after
such work has been compleled shall be palO 10 lessee.

For purposes Of Section 8.03 and thiS ArtIcle IX. Ihe lerm °Nel Proceeds" shall mean Ihe amount remaining from IhtI gross proceeds of any Insurance claim or
coooemnalion awatd alter deductlng all el(penses (including attorney's fees) incurred in Ihe collection of such claims or aWard,

Section 902 In.uftlclancy ot Nel ProcMd. If Ihe Net Proceeds Ilre SuffICient 10 pay in full Ihe cosl of any repair, ",sloration, modlficalion or improvement referred
to in Section 901 horoof. Lessee shall either (a) complete Ihe work and payany COsl In el(cess or the amount of Nel ProceedS, and Lessee agrees thatll by reason 01 any
such insUfficiency of Ihe Net Proceeds. Lessee shall make any payments pursuant 10 Ihe provisions of Ihis Section 9,02, lessee shall nol be enOOed to IIny
reimbursement Iherelor from Lessor nor shall Lessee be entitled 10 any d,mlnUhOn ollhe amounls payable under Article VI hereof, or (b) If lessee is not in default
hereunder. Lessee shall pay 10 Lessor Ihe amount of the Ihen applicable Purchase Poce. and. upon such payment,lhe Lease Term shall terminate and Lessor'sSllCurlly
Interesl In the Equipment shalltemunale as proVIded In Article XI of IhlsAgreement The amount or lhe Net Proceeds in el(cess ollhe Ihen applteabl& Purchase Price. If
any_ may be retalnbd by Lessee.

ARTICLE X

DISCLAIMER OF WARRANTIES; VENDOR'S
WARRANTIES; USE OF THE EQUIPMENT

Section 10.01 DIsclaimer ot Warranties LESSOR MAKES NO WARRANTY OR REPRESENTATION. EITHER EXPRESS OR IMPLIED. AS TO THE VALUE,
DESIGN. CONDITION, MERCHANTABILITY OF FITNESS FOR PARTICULAR PURPOSE OR FITNESS FOR USE OF THE EOUIPMENT. OR WARRANT'! WITH
RESPECT THERETO. In no event shall lessor be hable for any Inc,dental. Indrrect. special or consequenlla' damage In connection with O\'arising out of this AgreemOnl
or the existence. furnishing. functiOning or Lessee's use 01 any Ilem or products or services provided for In Ihls Agreement.

Section 10.02 V&ndor's Warranties Lessor hereby Irrevocably appoints Lessee ils agent a'ld allorney-In-facl dunng the Lease Term, so long as Lessee s'lall not
be in defauN hereunder, 10 assert from lime 10 tlrnewhatever claims and nghts. including warranl/es of the EqUipmenl. which LeSSOf may have against the VendOr 01 the
EqUipment Lessee s sole remedy for the breactJ 01 such warranty. InOemmllcahon or representallon shall be against Ihe Vendor of the Equipmenl. and I1lOC il9ainst
lessor. nor shall such mailer have any eHeet whalsoever on the nghls and obhgallons of lessor wilh respeclto this Agreement. Including the righl to receh~ lull and
timely payments hereunder. Lessee elCpfessly acknoWledges Ihallessor makes. and has made. no representation or warranlies whatsoever as to the ellds1ence 0\'
availability 01 such warranties of the Vendor 01 the EqUipment.

Seclion 10.03 U.& of ItIe Equlpmenl Lessee Will not Install, use. operate or malnlaln the Equlpmenllmproperly, carelessly. in violation ofany apphcable-Iaworln a
manner contrary 10 that conlemplaled by thiS Agreement. lessee shall provide all permits and heenses. If any. necessary fO\' the installalion and operation of the
Equlpmenl In addillon, Lessee agrees 10 comply in all respects (,"eluding. Wllhout hmrtallon. with respect to Ihe use. maintenance and operation of each ilklm of the
EqUipment) wrth all laws of Ihe /unsdlchon In which rts operahons Involving any Item 01 EqUipment may extend and any leglslallve, executIVe, admlnistralive Of piil:ial
body el(erClSlng any power or junsdlct,on over lhe Items ollhe EqUipment. proVIded. however. lhallessee may conlest Ingood faith lhevalidity Of appIicallon0'1." such
law or rule in any reasonable manner which does not. In Ihe opinion of Lessor. adversely aHeei Ihe estate 01 Lessor In and 10 any oflhe items of the Equlpmtr.! or Its
Inlerest or nghts under IhlS Agreement

ARTICLE XI

OPTION TO PURCHASE

At the request of Lessee. Lessor's secunty Interesl In Ihe EqUipment wil! be termmated and Ihls Agreemenl shall terminate:
lal at. the end of the Lease Term llncludlng Renewal Terms) upon payment,n full 01 Rental Payments due hereUnder, or
(b! al the &nd 01 the Onglnal Term or any Rel'\eWal Term upon payment by Lessee of Ihe then apphcable Purchase Pnce; or
(Cllf Ihe Lease Term IS lermlnaled pursuant to Article IX of thiS Agreement to !he event of total damage. deslructlon Or condemnallon 01 the Equtp!Tle"lt and. If

Lessee IS not on such dale In detaul1 under thiS Agreemenl. upon payment of Ihe lhen apphcable Purchase PrICe 10 Lessor

ARTICLE XII

ASSIGNMENT, SUBLEASING, INDEMNIFICATION
MORTGAGING AND SELUNG

section 12 01 AIIlgnmeol byLenor ThIS Agrf.leroonl. and Ih<! obl93hOns 01 Les$(le 10 ITlBke payments hereunder. maybe llSSI9l'\ed and feas5lgned In wt'de or
In pal110 one or more assJgIlfleS Of subassJgrleeS by Lessor alony lime SUl:lSequentlO Its executIOn WllholJlll1e neceSSity01 obtaIning lhe consentofLessee pl'OYlded.
howt!v&r, thaI no Suefll1SSlgnrnent or reasSlgnmenfshaU be effectIVe unless and unlll ,'1 lessee shal1 nave receIved nobce oltha llS5Jgnmenl Off~: dlscloslng
the Nrr\e and acldre$S of lhe assIgnee ofwbMSlgnee and (II) In IIle evenl thaI .$UCh asstg!'lmelll or reasSlgnmenlls made to a bani< Of ll\lst company as trus1ee lot
holder!:. 01 cer1lltcales representing IlIler&slSm thIS agreemenl SUCh banJo. or tr<.lsl compa")' agrees 10 malnl3m or cause 10be m/llnlatned. a boolI-entrysys!em by whleh
a ree:on:l of tile names and addresses 01 such holders as of any partICUlar ttme IS kept and "g'ees upon n-quesl of Lessee 10 fumlSh such information Iel~ UpOn
IeOeIpl of notICe 01 assignment Lessee agrees 10 relle<:t III a book entry lhe assJg~ deSl9'laled Insuch notICe of asSignment and to mak& allpa~ Ie the~
~nated In the notICe 01 assIQnmenl notwtthstandlngany claim dt!1&'1sc seloff or C(lUlllerclalmwMtsoever (whelher anSlng lrom.a breath of 1hl$ .-.gr.eemenI ot
oIhefWlse) thaI lessec may lromllme IOl1me have agaInst leSSOf OflheasSI9nei'1 Lessecagleesloexecuteal1documenls 'ocIud,ngnoliCMoI~landcN!!el

ITlOr1gageS 0\' rmalJClI19 slatements wholen may be reasonably requested by les~t ()t ItS asstgnee 1o ptotecllhelr Inlerests ITI the Equipment and In thls~
Sectl0\'l1202 No Sale, .\allgnmenl or SublNslng by Leu.e 1h:s Agreemen' and the Inleresl 01 Lessee In lhe EqUipment may no( bel SOld~ or

encumbered by lesseeWlthOlJlll1e ptlOf Wlllle"l c:onse!'ll 01 Lessor
Section 1203 Relea,. and Indemnlffca1lO('1 Covenanls To lhe el1enl perm:ttM by the laWS and CoMtrtortl{)11 ollhe Slate l~ sha:l protect hold~

and rndemnlty Lessor Irom and Ilgalnsl any ana ai' babl/lly obligatIOns tos~s c1,u"'s al'ld darnafles wtlal~ver regardkls$ Of tiu$\!~I AOC~ Il'II
COf)ne.:t~n IhereWllh'IJCJud'!lg wl\\'lOulllm:la~l;')l'l counseHees.'ld e)(pe~s pe'l":toe5''ld Il'llerestar1l\:'l\l OU' otor IL\ lhe teS\I!1 ollhe &llltrtng lnt!lof Itt;s~~r
tI'l&OW'lel'$hfll 01 any llem Of 1N! E~\l!pmel1! the OfDe1i11;j lleqUl$1.Cl" uS(' opera:'::lfl ~;tl!ll' po.lr;flaSl.' <leI lif:ry ,*t1':)1\ S10IllIj?C! Of retum of ....., It.... do t">e
Equ.pmenl or anyaccldellll'l eo~ct,onw.tl"< the t>Pe'a:r;)1l use .00tld,~ PC!lse5SI~ $',:}'age or 'eIOlt,., Of."~ rte'11 oflhe EQutpmenl teS"'!l;ng l1\csa~e~1 Of
lnjU')' I:> or delilh In any person The 1'lC1C'1l'lhUll';)l"a'i5~ u'lde' l'l:t pa'a.:;'~'"r;M eo!':! flue ll'" !WI farce a,\j l!He!:'I'IC!w:~"5!a!\dng t"lt' til') paymot"ll 0" a. :Do;a:",r:!>



under tills Agreement or the termination of the Lease Tenn for any reason. Lessee agreesnot to withhold orabateanyporfJorl of the payments required ptJrwant to this
Agreement by reason of any defects, malfunctions, bfeakdowns or infirmities of the Equipment.

ARTICLEXUI

EVENTS OF DEFAULT AND REMEDIES

Section 13,01. Event. of o.tault DefIned. The following sllaII be "events of default" underthis Agreement and the terms "eVent of default"and "delault" shall mean,
whenever they are used in this Agreement, any one or more 01 the following events:

(al Failure by Lessee to pay any Rental Payment or other payment required to be paid hereunder at the time spec/fled herein; and
(b Failure by Lessee to observe and perfonn any covenant. condition or agreement on its pari to be obseMKl Of performed, other than as referred to in Section

13,01 (a), for a period of30 days after written notice, specifying such failure and requesting that it be remedied as given to Lessee by' Lessor, unless Lessorshall agree In
wrtting to an extension of such time prior to its expiration; provided. however. if the failure stated in the notice~not be COfTtICted WIthin the applicable period, Lessor will
not unreasonably withhold its consent to an extension ofsuch lime ifcorrective action is institutedbyLessee within the applicable period and diligently pursued unlilthe
default Is corrected.

The foregoing provisions of this section 13.01 are wbjecl to (i) the provisions of Section 6.06 hereolwith respect to oonappropriation; and (il) if by reason of force
~re Lessee Is unable In whole or In part to carry out its agreement on its part herein contained, other than the obligations on the part of Lessee contained In Article VI
herIlof, Lessee shall not be deemed in default during the continuance 01 such Inability. The tenn "force majeure" as used herein shall mean. without limitation, the
following: acts of God, strikes. lockouts or other industrial disturbances; acts of public enemies, orders Of restraints ofany kind of the govemment 01 the United States of
America or the state wherein Lessee is located or any of their departments, agencies or officials. Of any civil or military authority; Insurrections; riots; landslidos;
earthquakes; fires; s1orms; droughts; floods; or explosions.

section 13.02. Remedies on Def8ult. Whenever any event ofdefault referred to In Section 13.01 hereofshalillave happened and be continuing, Lessor shall hovo
the right at Its sole option without any further demand or notice. to take one or any combination of the following remedial s1eps:

(a) WIth or without tenninating this Agreement, retake possession of the Equipment and sell,lease Of sublease the Equipment for the account 01 Lessee, holding
Lessee liable for the rents and other amounts payable by Lessee hereunder to the end of the Original Term Of the then current Renewal Tenn; and

(b) Take Whatev~ action at law Of In equity may appear necessary or desirable to enforce its rights as the owner of tile Equipment.
Section 13,03, No Remedy ~clu.lve. No remedy herein. conferred upon or re;l9rved to Lessor is intended to be exclUSive and every such remedy shall be

wmulatlve and shall be in addition to f1Very other remedy given under this Agreement or now orhereafterexisting at law orin equity. Nodelay oromission to exercise any
right or power accruing upon any default shallimpalr any such right. orpoweror shall be construed to be awaiver thereof, but any such right and power may be exercised
from time to time and as often as may be deemed expedient.

ARTJCLE XIV

MISCELLANEOUS

Section 14.01. NotIces. All notices, cartificates or other communications hereunder shall be sufficiently given and shall be deemed given when delivered or mailed
by registered mall, postage prepaid, to the parties at their respective places of business.

SectIon 14.02. BInding Effect. This Agreement shall Inure to the benefit of and shall be binding upon Lessor and Lessee and their respective successors and
assigns.

SectIon 14,03. Severability. In the event any provision of this Agreement shall be held invalid orunentorceable by any court 01 competentJurisdiclion. such holding
shall no! Invalidate or render unenforceable any other provision hereof.

Section 14.04. Amendments. The terms 01 this Agreement shall not be waived. altored. modified, supplemented Of amended in any mannerwhatsoevor except by
written Instrument sighed by the Lessor and the Lessee; nor shall any such amendment that affects the rights of Lessor's assignee be effective without such assignee's
consent.

Section 14.05. Execu1lon 11'1 Counterparts. This Agreement may be executed in several counterparts, each of Which shall be in original and all 01 Which shall
constitute but one and the same instrument.

Section 14.06. Applicable Law. This Agreement shall be governed by and construed in accordanca with the laws of the State.
Section 14.07. captions. The captions or heading In this Agreement are for convenience only and no way define, limit or describe the scope or Intent of any

provisions or sections of tills Agreement. "'.
Section 14.08. Entire Agreement. This Agreement constlMes the entire agreement between Lessor and Lessee. No waiver. consent. modification of change of

terms of this Agreement shall bind either party unless in writing signed by both parties, and then such waiver, consent. rnodiflC8tion orchange shall be effective only In the
speclfic Instance and for the specific purpose given. There are no Understandings, agreements, representations orwarranties, express or implied, not specified herein
regarding this Agreement or the Equipment leased hereunder. Any terms and conditions of any purchase order or olller document (with the exception of Supplements)
submitted by Lessee In connection with this Agreement Which are in addition to or Inconsistent with the terms and conditions 01 this Agreement will not be binding on
Lessor and will not apply to this Agreement Lessee by the signature below of its authOrized representative acknowledges that it has read this Agreement. understands it,
and agrees to be bound by Its terms and conditions.

IN WITNESS WHEREOF. Lessor has executed this Agreement in Its corporate name with Its corporate seal hereunto affixed and attested by Its duly authorized
officers, and Lessee has caused this Agreement to be executed in its corporate name with Its corporate seal hereunto affixed and attested by Its duly authorized officers.
All of the above occurred as of the date first written below.

LESSOR: SECURITY PACIAC CAPITAL MARKETS GROUP

Attest:

By:_-----------------
TrtIe: _

By: _

Title: _

By-------------------
Attest:

LESSEE: City of Wilsonville

~.~
11tie: _ Tille _:.:.Ma::.yt..:.0:..:r~ _

Date April 23. 1985



Agreement lb. __

IIIBIBrr A

R!S:lD.I'I~ CI' QJllERNIN:; IQJY
BK'.mACf CI! IIlRJl'fS

I.BSSEE:

MTECI'~:

At a duly called meeting of the governing body of Lessee (as defined in
the Agreetent) beld on the day of , 19_ the following
resolutiClll vas introduced and adopted.

~vm, whereas the governing body of Lessee bas deteonined that a true
arw3 very real. need exists for the ~isition of theB;rujprent described
in tbellmicipal Lease and ~ion Agreement presented to this l'Ieeting; and

~, the governing body of Lessee bas taken the necesG8ry steps,
including any legal bidding requirements, onder awliCllble law to arrange
for the aa}Uisitioo of such equiprent.

BE rr RES:lLVID, by the governing body of Lessee that the terms of said
Ilmicipal Lease and C4*-ioo Itgreenent are in the best interests of Lessee
for the ac:qoisitioo of such eqllipnent, and the goveming body of Lessee
designates and confirms the follOW'ing persons to execute and deliver, and
to witness (or attest), respectively, the security Pacific Capital MaI:kets
Group rt.micipal Lease and ~ion Agreement and any related doc\lrel1ts
necessary to the coosrmretioo of the transactions c:onteuplatEd by the
Ilmicipal Lease and ~ion Agreement.

(Name of Party to Execute (Title)
Mlmicipal Lease , Optioo Agreeste1t)

(Name of Party to Attest or (Title)
Witness Iblicipal Lease , Option
Agreement)

'!be &mdersigned further certifies that the Zlbove resolution has not been
repealed or mneoded and remains 1n full force and effect and further
certifies that the above and foregoing Ilmicipal Lease and ~ioa
Itgreement is the smre as presented at said meeting of the governing body
of I.essee.

Secretaly/Clerk

(SFAL)
Date



Gentlemen:

1mIBI'1' B

Cl'INI~ CF I£Sf3EE'S CXXJlI2,
(Please furnish in this fODl (Xl Attorney'S Letterbeld)

• 0

t I·· ~ :

1' __............ II;, ,. i· ,!"'. "",-' J
~ N~1 !If ... ..,/ --- .. '" ... ~

'.

Date of .Agr~t: t+,Wv/ ~ 'i '

(LessOr's name and address)
, .t

/'r: I" , . '" ,I /,,1
As ClOl:mSe1 for LA.- rot (". . -(co(: 1 <-t; ~v-.".<.. (-Lessee-), I ~ exmn:ined

duly executed originals of the' Ilmicipal .. Lease and ~ion Agreement (the
"ltgreement-) dated iq."rv~--1 , 1.9..::....2., between Lessee and Security
Pacific capital l'arket:s~GrOUP (-Lessor-), and the proceedings taken by
Lessee to authorize and e%ecute the Agreement. Based upon the eumination
and upoa such other examination as I have deemed necessary or awropriate,
I am of the opinion that:

1. Lessee is a pi>lic~ corporate and politic, legally existing
under the laws of the State of r"~1 ( .... _. •

v

2. IJ.ba Agreenent bas been duly author!zed, eJ:ecuteCI and delivered by
Lessee, prrsuant to Constitutiooal, statutory and/or heine rule provision
which authorizes this transaction and Resolution R>. , State of
Autb:>risation, attached as Exhibit A to the Agreenent.

3. !1le Agreement is a legal, valid and binding d:>ligation of Lessee,
enforceable in accordance with its terms. In the event the Lessor obtains
a judgement against~ in mney daIrages, as a result of an egeIlt of
default meler the Agreenent, Lessee will be obligated to pay such
judgement.

4. AppliCZlble ptblic bidding reguirEDelts have been carplied with.

s. n> the best of -ri knowledge, no litigation is pe!lding or
threatened in any court or other tribunal, state or Federal, in any way
questioning or affecting the validity of the resolution or ~ Agreeoent.

I
6. !be signatures of the officers of . , t .; which~

0I'l the Agreenent Are true and genuine; I know saiq officers and know them
to bold the offices set forth below their names. I

7. !be &;JUipnent leased pursuant to the Agreement constitutes
personal property and when stbjected to use by Lessee will not be or
becane fixtures under aw1iceble law.

8. !be Municipality is a political slixlivisioo within the meaning of
sectioo 103 of the Internal Revenue Qxle and the relAted regu.l.atkns and
rulings ax] that the portial of payments identified as deferreCI interest
charges to maturity, upon receipt, will not be .inclu&lble in Federal gross
!Deane Qlder statutes, regul.atioos, court decisioos and rul1n;Js existing
on the date of this opinion and consequently, will be exESIpt fran present
Federal Jncane tAXes and inc:ane tax of the State of •



Agreement N;). 664

EXHIBIT C

City of.
I, the undersigned officer of the W,lsonv,l1e (the "Lessee") being

the person duly charged, with others, with resp>nsibility for issuing the
Lessee's ooligation in the fom of that certain agreement entitled
"Municipal Lease and ~ion Agreement" (the ·Agr~t") dated April 23,
19~ and issued said date HEREBY CERI'IFY that:

1. The Agreement was issued by the Lessee urder and pursuant to
law to finance the acquisition of certain equiplSlt described therein.

2. Pursuant to the Agreement, the Lessee is entitled to receive said
equipIent in consideration for the ooligation of the Lessee under the
Agreement. said equi};llleIlt will be used in furtherance of the pd)lic
purposes of the Lessee. The Lessee does not intend to sell said equiprent
or said Agreement or to otherwise dispose of said equiprent during the
term of the h3reerrent. The Lessee will not receive any nonies, funds, or
other ·proceeds" as a result of the Agreement.

3. The Lessee expects to make payments under the h3reanent from its
general funds on the basis of annual appropriations in anounts equal to
the required payments under the Pagreement. The remaining general funds of
the Lessee are not reasonably expected to be used to make such payments
and no other IWnies are pledged to the Agreement or reasonably expected to
be used to pay principal and interest on the Agreenent.

4. The Lessee has not received notice that its certificate may not be
relied upon with respect to its own issues nor has it been advised that
any adverse action by the Cormdssioner of Internal Revenue is
contenplated •

To the best of my knowledge, infonnation and belief the expectation
herein expressed are reasonable and there are no facts, estinates or
circmnstances other than tOOse expressed herein that would materially
affect the expectations herein expressed.

IN WIiNESS WHEREXF, I have hereunto set my band this 23rd day
of Apr; 1 , 19 85.

I~:OIWille
By:~
Title: _M_a....y_o_r _



Agreement No. 664

EKHIBIT D

DE9:RIPl'ION <F EXlJI~

The Equipnent which is the subject of the attached Municipal Lease and
~ion Agreement is as follows:

2

1

1

2

Model a>. B26-ws4, Master wI'kstation, 8MB INrEL IAPX 186
processor with Sl2KB CPU, printer port, (1) RS422 and (2) RS232,
X-bus connection, power sUH?ly w/cord, display, keyboard, l<rm
winchester disk with 630KB diskette, power supply w/cord for
disk.

Model N:>. B25-MX3, 10MB expansion disk (total-2CMB)

Model N:>. B25-PS, Power sUH?ly with cord for expansion disk

Model N:>. B26-WSI, Cluster workstation, 8MB, INl'EL l.AP.K 186
Processor with Sl2KB CPU printer port, (1) RS!22 and (2) RS232,
X-bus connection, power sUWly w/cord, display and keyboard.

withprintermatrix2 Model No. AP13S1, 200CPS
correspondence/graphics print

1 Model No. AP130S, S5CPS letter quality printer

1 Model N:>. PC-oSl, 50' cluster cables

1 Model No. B26-S1'4, BTQS master operating system

1 Model No. B26-1S4, I&t\M

1 Model No. B20-cBT, Ca30L Coopiler

Together with all additions, accessions and replacements thereto.

Lessee hereby certifies that the descr iption of the personal property
set forth above constitutes an a::curate description of the ·~iprent·, as
defined in the attached Mwlicipal Lease and ~ion Agreement.

r&SSre~~i1le
By: ~¥~{2
Title: Payor----------
Date: April 23, 1985



Agreement R>. _

!be uodersigned, as Lessee UDder tbellunic:ipal Lease and Option
agreemE!llt (thewAgreement-) dated , 19_,
with (WLessorW), acknowledges receipt in
good condition of all of the B;Iuipnent described in the Agreement and in
Exhibit D thereto this day of and certifies that Lessor
bas fully and satisfactorily perfotmed all of its covenants and
obligations required under the Agreement.

Lessee coofiDns that the Cormencement Date of the Agreement
is and it will C(JIII'IeI}Ce payments in acoordaoce with
Article VI of the Agreement.

'l1le mdersigned officer of the Lessee hereby reaffiIJIl$ in all respects
the Certificate as to AJ:bitrage attacbeO as Exhibit c to the Agreesrent,
and represents that, to the best of his or her tn~ledge, infoIlllation and
belief, the' expectations therein expressed were reasorusble as of the date
on which they were made, and are reasoMble as of the Ccmnencement Date,
and that there were, and are as of the Ccmnencement Dete, no facts,
estimates or circtE6tances otber than tb:>se expressed therein that would
materially affect the apectations expressed therein.

J.fflSEE:

By:

Title:



OTYOF &
Wilsonville

30000 S.W. Town Center Loop E
P.O. Box 220 I Wilsonville, Oregon 97070-0220

503/682-1011

Agreement No. 664

EXHIBIT G

ESSENTIAL USE/SOURCE OF FUNDS LETTER

To: Security Pacific Capital Markets Group
410 17th Street, Suite 1150
Denver, Colorado 80202

Re: Municipal Lease &Option Agreement No. 664

Gentlemen:

Reference is made to that certain Municipal Lease and Option Agreement
Number 664, dated 4-23-85 ,between Security Pacific Canital Markets
Group and the Cit~ of Wilsonville, Oregon, leasing the personal property
described in Exhlbit D to such Lease. This confirms and affirms that the
Property is essential to the function of the undersigned or to the service
we provide to our citizens.

Further: we have an immediate need for, and expect to make immediate
use of, SUbstantially all the Property, which need is not temporary or
expected to diminish in the foreseeable future. The Property will be used
by us only for the purpose of performing one or more of our governmental
or proprietary functions consistent with the permissible scope of our
authority. Specifically, the Property was selected bJ' us to be used as
follows:

To allow recording of all financial records and other pertinent data
under the direction of the Finance and Administration Departments. Will
also be used for Engineering, Spread Sheets, etc., under the direction of
other City Departments.

The estimated useful life of the Property based UDon manufacturer's
representations and our projected needs is seven (7) years.

Our source of funds for payments of rent due under the Lease for the
current fiscal year is the General fund.

LESSE~~ Wi}sonville

By: _ :i;"~·'''''7.z",:­
Ti tl e: t!ayor



Agreement: H:>. 664

INSORAla~~

TO: Security Pacific ~ita1 Markets Group
410 17th Street, St.1J.te 1150
Denver, Colorado 80202

FRCM: City of Wilsonville
P. o. Box 220
Wilsonville, Oregon 97070

~: INSI:JRAreE~~S

1. In accordance with section 8.03 of the Agreement, we have
:instructed the insurance agent named below (please fill in name,
address and telephooe nUIIber)

Alexis Risk Management Contact: Shayla Potts/Rob West
851 SW 6th Avenue, Suite 700
Portland, OR 97204
Telephone - 221-1500~o~r_1~-~8~0~0_-4~5~2~-~81_4~9 ___

to issue:

a. All Risk Physical Damage Insurance on the leased equi:tnent
evidenced by a certificate of Insurance and Long Form Loss
Payable Clause naming ·Security Pacific capital Markets
Group and/or its assigns· as Loss Payee.

Coverage Required: Pull Replacement Value

b. Public Liability Insurance evidence by a certificate of
Insurance naming ·security Pacific capital Markets Group
and/or its assigns" as an .Additional Insurerl.

Mininum Coverage Required:
$500,000.00 per person
$500,000.00 aggregate bodily injury liability
$100,000.00 property damage liability

OR

April 23,

2. Pursuant: to section 8.03 of the 1>.greement, we are self-insurerl
for all risk, physical damage, and public liability and will
provide proof of such self-insurance in letter fom together with
a copy of the statute authorizing this form of insurance.

3. of insurance coverage will be provided to security Pacific
Markets GrOUp prior to the time that the equi.prent is

~i~red~us.

By:

Dated:


